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POLICY:

Itis the policy of Lake Superior State University to include an amount for indirect overhead costs in all budgets for grants and
contracts unless expressly prohibited by the grantor agency or unless the President or appropriate Vice President waives recovery
of the indirect costs.

The federally-negotiated indirect cost rates for the University are:

1. On-campus projects: 56 percent
2. Off-campus projects: 23 percent

These rates are in effect until amended. When a change in rates is negotiated, the Director of Sponsored Programs shall notify
interested parties of the new rate.

Any indirect costs recovered shall be used first to cover any cash matching requirements of the General Fund and then distributed
as follows:

10% Provost (to establish a grantincentive and development fund)

15% Principal Investigator or Project Director (to be used for professional development/university activity)
25% College or Administrative Unit

50% University General Fund (to recover costs, including the Sponsored Programs Office)

This policy is exclusive to Academic Instruction and Research Grants and Contracts. Indirect cost from Upward Bound, KCP and
similar support or public service grants will go to the University General Fund.

Allocation will not occur until the indirect cost is earned and available and will be distributed on a quarterly basis. In the case of co-
principal investigators or multiple college or administrative units, proration will be mutually agreed upon prior to grant submission.

All existing policies regarding professional development funds will apply including, but not limited to, those specified in the Faculty
Agreement.
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